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How the heck to Invest in Equity Mutual Funds through SIP

| see far too many people having far too many mutual funds in their portfolios, and they
have invested in them for a few years at best. And their primary decision-making process is
to look for the top-performing funds and invest in them. No wonder they keep adding new
ones every year and end up with so many. And despite the statutory warning that past

performance is not a guarantee of future returns, it is how most people make decisions.

It’s apparent they are not investing effectively. And the main reason for this is that they
don’t know a better way to make these decisions. And even if they did, they would struggle
to find the relevant information in one place to implement this better way of making

investing decisions.

This guide as the name reveals answers the question “How the heck to SIP in Equity Mutual
Funds?” A small pocket guide with a few pages and graphics will be adequate for those who
want the answer and are willing to
trust what | have to say. But since
‘veh paise ka mamla hai’, or this is
a matter that involves money |
would recommend you first
understand the answer, why the

method outlined here is the one

you should use. Once you are
assured of this you will need the tools that make it simple for you to implement it. | will
explain the tools | use, the ones we have designed at MoneyWorks4Me. You can have

access to this for a small fee and you will be fully equipped to SIP in Direct Plans.

Since Direct Plans deliver 1-2% higher returns
than Regular Plans (which in case you didn’t

know is not free), you will probably earn

multiple times more than the fees you pay. So,

let’s get started.

il

!
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First, | want to ensure you understand that in this guide we are exclusively focussing on SIP
in equity mutual funds. So, what’s not covered here is investing lumpsum and investing in
Debt and Gold Funds (or any other asset class). Yes, you will need to invest a portion of your
savings into these two asset classes in a certain proportion, called asset allocation. However,
the primary objective of investing in both these asset classes is security or safety of a
portion of your total portfolio and not earning inflation-beating returns. Also, you need not
invest in them through the mutual fund route. A pretty good option is Fixed Deposit in the
safest bank or PPF instead of a Debt Fund. And I find most people already have a pretty

good allocation to Gold in the form of physical gold or jewellery.

Your priority must be to invest in Equity Mutual Funds to earn inflation-beating returns.

Let’s find out how?

The Sahi Way of Investing in Equity Mutual Funds

The sahi way of investing in equity mutual funds is to build a well-diversified portfolio of
funds. This may sound a bit strange

Well-Diversified
because a fund by itself is a portfolio of m Portfolio of Funds.
stocks, 30 to 100 stocks, most have more
than 50. And you wouldn’t buy so many if
you were investing in stocks directly. But

then, when you invest in a fund you have

no way of changing the mix of stocks you
are invested in within the fund. That only
the fund manager can do and does. All you control is which fund or funds you buy. And
when you exit a fund you no longer have the stocks held by that fund. Thus through the
choices of funds that you buy or sell you can change the mix of stocks you have in your

portfolio.

So, when you think of a well-diversified portfolio of funds, you are essentially talking of
funds that are invested in and likely to continue to be invest in a different set of stocks from
each other. Suppose you were invested in only one fund, let’s call it Fund A, and now you

have some money that you want to invest. What do you buy? More of the Fund A is one
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option. The other option is to buy something else, Fund B. Now | hope it is clear to you that
if the new Fund B has a portfolio of stocks that is very similar to Fund A, it does not help you
diversify the overall portfolio of stocks you hold. The performance of a fund is determined
by the stocks held by the fund. So, a similar portfolio will deliver very similar returns. Then
you are better off buying more of what you already have, because then you are tracking the

performance of only a few funds and that’s less work.

A well-diversified fund portfolio consists of funds that have significantly different portfolio
of stocks from each other. The measure of how much one portfolio differs from the other is
called Active Shares. A high Active Share between Fund B and Fund A means their portfolios
are significantly different. Higher than 60% would mean significantly different, 40% to 60%
means somewhat different and less than 40% would mean they are somewhat similar and
having both may not add much to diversifying your portfolio. We will see later how to find

and use Active Shares to make better decisions.

But while building a portfolio the simplest way to ensure diversification is to select funds

that are focused on a different set of stocks. Let’s see how.

Mutual
Funds
| I | l
i Solution
Equity " Debt Balanced
[ Funds ] [ol?ue:éi(ﬂ [ Funds J [ Funds
]
I | | I | | |
Large- || Large & Mid- Small- | |[Thematic/ SL?/)i(r; Index
Cap Mid-Cap Cap Cap Sectoral (ELSS Funds

The broad category of equity funds as directed by the Regulator, SEBI is shown in this figure.

A simple and effective way of building a well-diversified fund portfolio is to select a fund in

each of the following broader categories.
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1. Large Cap or mainly Large Cap i.e. Large & Mid

Core Portfolio

Cap, Multi Cap and Flexi Cap fund for your Core
Portfolio. The investing strategy at play here is
mainly good quality and large-size companies that
work perform well even in tough and bad economic

conditions and their stocks recover fast from

adverse market conditions and corrections. These
stocks also deliver steady and high returns during
good times. Your Core Portfolio provides stability and steady compounding,

something you need to meet your long-term goals. SIP in these funds must ideally

never be stopped.

2. Mid, Small-cap, Sector, and Thematic Funds for Booster Portfolio

your Booster Portfolio. As the name suggest this
part of your portfolio is focussed on enhancing
the returns on your entire portfolio. These funds
deliver higher returns however their performance

can be poor during periods of economic

headwinds. You may be better off pausing your SIP
in some of these funds when they run up excessively and investments done in these

times are likely to yield poor even

Age 30 Age 60

negative returns.

How much of your savings should you
put in Core and Booster Portfolios

depends on your Financial Plan which |

recommend you get down to doing
sooner rather than later. In the absence of that input, | would say subtract your age from 80
and allocate that much to Booster Funds. So, if you are 30, you can allocate 50% to Booster

Funds and if you are 60 years old you should allocate 20% to Booster Funds.
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One important guideline to follow and not violate is to limit the maximum you allocate to
any fund to 25%. And the minimum should be 10% because less than that will not move the

performance of your portfolio. Now to select the best fund within a category.

Finding the sahi Equity Mutual Funds to SIP in?

Is there a process you can follow to select the right equity mutual funds? What are the most

important things to check in a fund? How can you shortlist top-class funds in a category?

There are many funds to choose from and things change over a period both in the external
environment and within the fund. So, you need is a robust selection process. What you are
looking for are funds that are likely to deliver good returns throughout your investment

period, or at least five years, and with risks that you can manage.

When you SIP, two things will be super important; they are FastTagged as colored buttons

that accompany every equity mutual fund on MoneyWorks4Me.

Make an informed decision based on:

P : Performance (%)* Q : Quality of Holding
@ Very Good e Very Good
Somewhat Good Somewhat Good
Not Good Not Good

Less than 5 year data

*Color code for outperformance consistency
*Number is average 3 year rolling returns

1. Consistency of Outperformance:

When you SIP, you are investing every month (mostly). Once you have carefully chosen a
fund, you SIP in it for some time, months and maybe a few years. You then hold on to that
investment for a few years; at least that’s what you should do. Let’s say you are willing to

hold it for 3 years minimum.
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P : Performance (%)* You have the option to invest in the Benchmark
Index Fund (what the Active Fund compares
@ Very Good ( P
with) which has lower fees. So naturally, you
Somewhat Good insist that the actively managed fund delivers
Not Good higher returns than the benchmark, i.e., it

delivers an Alpha. However, since you invest
Less than 5 year data every month the fund must deliver the Alpha on
an ongoing basis, every month, no matter when you made the SIP and over the period that
you hold it, say 3 years. What you need is the fund’s 3-year Rolling Alpha, rolling every
month and you want this to be positive consistently, month after month. Then you know

that the fund has beaten its benchmark index consistently and the fees you paid are

justified.

That is what the color of the first button tells you. If it is green, then the fund has beaten its
benchmark index consistently (more than 90% of the time)-it is a Consistent Outperformer.

If it is Orange, it has beaten 80% -90% of the time and less than that it is coloured Red.

In addition to being a consistent outperformer, you need to know and compare the returns
delivered by the fund. Once again you need the Average 3-year Rolling Returns delivered by
the fund. That’s the number you see in the first button. This is average over 10 years or the

duration for which the fund and plan has been operational.

Note: When you see the first button, the Performance button is Grey, it means the fund has
not been operational long enough (current minimum is 5 years) for us to assess its
outperformance consistency. However, in some cases you can see the average 3-year rolling
returns for the period it has been operational. In case you see a Zero, it means the fund has

been launched recently and does not have a 3-year rolling return yet.

To summarize, in the first button, you see two very important performance-related insights
that tell you if a fund is consistent in beating its benchmark index on a three-year rolling

returns basis and the three-year average rolling return it has delivered.
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2. Quality of Holdings:

Quality of holdings is an assessment of how safe the
Q: Quahty of HOIdmg stocks that the fund owns are. It is quite possible
e Very Good that, in the race to stand out amongst its peers in
Somewhat Good terms of returns, a fund might hold riskier stocks with
the hope of generating higher returns. However, it
Not Good peote enie

can backfire in terms of higher drawdowns—bigger

losses when the market corrects.

This may not be acceptable to you. And it can be tricky to find out because funds usually
play it reasonably safe when it comes to their top 10 holdings, but all the risks could be

sitting below that.

You have seen the quality ratings that MoneyWorks4Me gives stocks—green, orange, and
red— depending on how consistently the company performs on key parameters over a 10-
year period. The quality of the fund’s holding is rated as green, orange, and red depending

on what percentage of its holding is green or red. This is the second colored button.

The first two buttons are largely adequate to shortlist funds for SIP. You can use the

Moneyworks4me Fund Screener to do this for any category of funds or just click on the hot

buttons provided. You will see funds with the green ratings for performance and quality
towards the top with the funds that have the highest three-year average rolling returns right
at the top. Funds with green on performance and orange on quality come next and so on.

Mutual Fund Screener

Selected Screeners: (Plan: Direct Plan ) (EQ Large) (FundEndType: Open Ended)

P: Performance Q: Quality UP : Upside Potential @ (Understand the Method| 33 Funds found @ | &
E::i: gName i):; ZeQn _nm ey e Rel:cs[‘:)ce 3V[r:)et 3v; ::I:)'\g SV(r%l-:et sv; ::(: ;\g E):)aetli'\ose
1 Mirae Asset Large Cap Fund(G)-Di. eo £Q Large 912 33926 163 231 160 131 158 051
2 Axis Bluechip Fund(G)-Direct Plan o0 £Q Large 50.4 33,474 145 17.4 132 121 132 059
3 Canara Rob Bluechip Equity Fund( o0 £Q Large 497 9,600 145 26 ns 153 ns 040
4  Edelweiss Large Cap Fund(G)-Dire o0 £Q Large 66.9 429 A 247 ns 134 nz7 094
5 ICICI Pru Bluechip Fund(G)-Direct 00 EQLarge 789 35,877 4.8 246 129 133 126 12

You can see more details by checking out the 10-year X-Ray of the fund on the site.
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So, how do you build your fund portfolio using all this knowledge? There are two different
starting points, depending on whether you already have a portfolio of funds or are starting

fresh.

1. You have a portfolio: Use the MoneyWorks4Me Fund Portfolio Analyzer, Sher-ya-

Billi, and the fund ratings to check what needs changing. You may need to substitute

a fund in a particular category or add a new one. Go to the MoneyWorks4Me Fund

Screener, select that category, e.g., small-cap funds, and you will get the listing with
the best funds right at the top based on the ratings on outperformance consistency,

Average 3-year rolling returns and quality.

2. You are starting fresh. The right starting point for building a portfolio is doing your

financial planning. This tells you the asset allocation—how much to allocate to

Equity and Debt (and Gold) to achieve your financial goals. Now, assuming you have
done the allocation to Debt assets, you are ready to build your equity portfolio. You
need to select the best funds for your Core and Booster Portfolio as discussed
earlier. You can get MoneyWorks4me recommendations on Funds4me page based

on your age (in lieu of the time before you need the money).
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Funds4me
Build a portfolio of Top-class funds suitable for you

Select Your Age group*

<30 30-40 40-50

Growth+ Portfolio

Your selected Age Group is less than 30

Considering your age you have been recommended a combination of some high returns Core Funds (large cap oriented) and a higher proportion of
Booster Funds (Mid, Small cap, Sector or Thematic). This has the potential to deliver higher returns. You may see some volatility, however, since you have
time on your side, you will benefit by being patiently invested in them. All recommended funds have consistently out-performed the benchmark index
and have a strong high-quality portfolio. Take actions only when it is recommended by us. Invest in Growth Pans and Direct Plans only.

5+ Years

17% Historical growth -
Recommended duration

Decizen Rating A - P: Performance, Q: Quality, UP: Upside Potential @
F DeciZen N . Si Ry Rolli Yr Roll

und Name (v Abotion av(Rs) Ret.Since 3YrRet 3YrRolling 5YrRet 5yrRolling
Rating P% Q AUM (Cr)  Inc(%) (%) Ret.(%) (%) Ret.(%)

0 i

Fund?

0 wh i

Fund?

00 Why this

Fund?

Why this

Fund?

O € Why this

Eund?

Q0 i i

Fund?

Whatever route you choose, you still need to be convinced that the funds recommended

are top-class funds to invest in. That’s what you will see in the next section.
SIP in the Most Sahi Fund with Conviction

What else do you look at to invest in a fund confidently? How do you compare funds that
appear to be similar and select the better one?

In the MoneyWorks4Me Funds Screener, you have a simple and powerful tool to shortlist

the funds for your portfolio from different categories. This is based on the funds

Outperformance Consistency, Average 3-year rolling returns and Quality of Holdings.

But to have the conviction to act on your decision and stay invested in the funds that you
have selected, you would want to see more details. Maybe even compare the top funds that

appear to be very similar.
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Here’s how | propose you analyze a fund. To simplify things, | have selected Mirae Asset
Large Cap Fund to explain the key concepts. | have included some screenshots to help you
read and understand this chapter without too much difficulty. However, | recommend you

visit the Fund Page.

On the MoneyWorks4me Mirae Asset Large Cap Fund Page, you will see the following

under Decision Maker (the default setting):

A. A high-level decision-enabling view of the fund. For SIP you need to know the answers

to the two big questions and some key data regarding the fund. The two questions are

1. Is it the right fund? The returns outperformance consistency and the quality of its

holding answer this question. The fund is green on both.

2. What is the right allocation? Is this fund’s portfolio different enough from your
current portfolio for you to invest in it? In case you are already investing and you

maintain your portfolio on the MoneyWorks4me Portfolio Manager, using this link

in this box will tell you what how different is this fund from your current portfolio. A
high number will indicate that the fund will add to diversify you portfolio. A low
number will indicate that the fund’s portfolio has many of the same stocks held by

the funds in your current portfolio.

You get these answers at the top of the fund page at MoneyWorks4Me, as shown in the

figure.
'y ™
Decision Maker @
1. Right Fund @ 2.Right Time ¢ @ 3. Right Allocation @
Performance Very Good 9-57% Wait
—— - Click here to check
Quality Benchmark Debt Fund
Likely ;future 5 Year CAGR. ‘
@ Fund Review ~

\. /
3. Key data about the fund: Additionally, you will see important fund details like Asset

Under Management (AUM) size, expense ratio, turnover, category, benchmark,
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underlying asset quality, and how different it is from the benchmark right below the

fund name. Use the tooltip to know what each one means.

Home / Mutual Funds / Mirae Asset Large Cap Fund - Growth - Direct Plan

NAV ¥ 90.60(-0m%)

Mirae Asset Large Cap Fund - Growth - Direct Plan  [EIE] reour Jun 06,2023
[PEEELNVEUET Portfolio Quality
AUM © Expense @ Turnover @ Category @ Benchmark @ Asset Quality © Differs from benchmark @
33,925 Cr 0.51% 21.00% Equity - Large Cap Fund NIFTY 100 Large, Green 41.38%

Here’s what it will tell you:

e AUM size: 32851. A very large AUM makes it difficult for the fund manager to deliver
performance, and very small funds could run into problems of viability and
redemption pressures.

e Expense ratio: 1.53% for Regular Plan and 0.46% for Direct Plan.

e Turnover to check the churn in the fund. While this depends on the fund category,
high churn means high transaction costs. Usually, quant and momentum funds have
higher turnover.

e The category-Large Cap Equity and benchmark — Nifty 100.

e Underlying asset quality, such as the market cap and quality color code e.g., largely
green.

e How different from the benchmark? A higher number here means the fund is
substantially different (> 60%) than the benchmark, and hence you can expect its
performance to be quite different. A low number like 40% for this fund implies the
fund mimics the benchmark; understandable for large-cap funds. Question: Then

why buy an active fund, which costs more? Read on.
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B. Insights on Fund Returns Performance

1. Rolling Alpha, Returns and NAV Charts

s N
CEUTLEY VO J: LN IGE  Rolling Returns | NAV )

3¥r Rolling Alpha (Returns Over Benchmark) © &
Performance Consistency Index @: 93.4% Rolling: | 1Y  3Y SY 9v
12
10
8
[}
4

2013-05-31 2015-06-01 2017-06-01 2018-06-02 2021-06-02

Il More than 15% correction

" J

The Rolling Alpha graph: Select the holding period from 1, 3, 5, or 9 years to see how
consistently the fund has delivered returns above the benchmark. In this case for 3-year
rolling, the fund has delivered consistently about 95% of the time above its benchmark Nifty

100, albeit it has been decreasing in the last few years.

s ™
{ _Returns Over Benchmark Rollir\g Returns  JEASS
3Yr Rolling Returns(%) Rolling: [1v || 3v | sv oy
_...‘.....‘.......... SRRRA R RRERN R o .---238 R A | 1 T B
.
Dec-20101c Dec-2013  Mar-2012 to Mar-2015  Jun-2013to Jun-2016  Sep-2014 to Sep-2017  Dec-2015 to Dec-2018  Mar-2017 to Mar-2020  Jun-201810 Jun-2021  Sep-2019 to Sep-2022
A J

The Rolling Return graph for the same 3-year rolling shows us that the fund has delivered
average returns of 16.62% CAGR with a standard deviation of 6.68%. If you compare two
funds with similar rolling returns and consistency of Alpha, then you should prefer the fund

with a lower standard deviation because it delivers the performance with lesser variability.
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2. Key Numbers and Ratios Over 10 Years

The 10-year X-Ray shows the key numbers over 10 years, with the important ones color-
coded along with the CAGR summary. You can see the returns for the Fund, Benchmark, and
Implied Investor Returns (what the investors earned is sometimes different from the fund
delivered because they were not in sync with the investing strategy). You can also see the
Alpha and the Expense Ratio (%). You can use the tooltip and see a short video to

understand these better.

-
Performance Summary - 10 Year X-Ray
Dec'13 Dec' 14 Dec'15 Dec'16 Dec'17 Dec'18 Dec'19 Dec'20 Dec' 21 Dec'22 ¥YTD
NAV(T) © - 3165 3327 36.24 5058 5069 57.77 66.42 8576 88.03 90,60
AUM(Cr.) & - 84270 1474.26 2556.70 6122.92 10035.60 16873.03 22093.02 3N28.95 34194.26 33925.74
Benchmark Returns(%) @ B - 3337 -2.41 360 31.05 114 10.42 14.86 25.04 363 147
Expense Ratio(%) () & 152 161 159 m m m @ 051
CAGR ©
9 Year 5 Year 3 Year 1Year
Benchmark Returns(%) @ 10.48 m 2152 10.94
Fund Returns(%) @ @ @
Implied Investor Returns(%) @ 141
J

Click this link to check out the full details for Mirae Large Cap Fund.

3. Expense Ratio:

Mutual funds charge fees for managing a portfolio and generating higher returns than the
benchmark. A fund that earned higher excess returns may well deserve to charge higher
fees, i.e., an expense ratio. But it’s not worth paying a high expense ratio if a fund doesn’t

generate high enough excess returns. You will see the expense ratio with more oranges and

reds for Regular Plans.

MoneyWorks4Me recommends only Direct Plans, which have lower expense ratios than

Regular plans, typically by 0.75 to 1%. The expense ratio color codes for this fund are mostly

green.
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4. Fund Review: You can read this to get answers to;

How has the Fund performed in the past?
How is the Fund quality?
Should you SIP in it?

i

What are the Risks in the Fund?

5. There are other important details to compare fund performance that is relevant when

you SIP (others will appear locked):

1. Upside and Downside Capture Ratios. This tells us whether a fund outperformed,
i.e., gained more or lost less, than the benchmark when the market moved up or
corrected and by how much. Upside capture ratio higher than 100% means it did
better than the market when the market moved up. Similarly, on the downside, less
than 100% means the fund corrected lesser than the market.

2. Mean and Standard Deviation for 1, 3, 5, and 9 years in one table provide an
excellent summary of the return’s performance and comparison with the
benchmark.

3. Drawdown and Recovery Period. Drawdown is the maximum fall (in percentage)
from a fund’s peak value. Recovery days are the number of days taken by a fund to
reach its previous peak value. These are shown for periods when the market
corrected significantly.

4, Top 10 Holdings. Finally, on this page, you can see the fund details related to

investing, e.g., minimum investment, lump sum, SIP, and exit loads.

C. Insights on the Fund’s Portfolio Quality

Most stock investors would like to see the portfolio of the fund. | am not sure what
inferences you can draw from this. But at MoneyWorks4Me, you can see in addition to the
allocation, the ratings of Quality for each stock in the Fund portfolio. The human mind is
very good at seeing patterns and making judgments. So, after some practice (machine

learning, if you like it), your mind will make a quick and pretty accurate assessment of the
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quality of holding. It works wonders for me, and hence | am a big fan of color-coded

FastTags...Here you can see the portfolio as a black-and-white image.

Bharti Airtel

1,59,93,386

Total Portfolio Stocks Debt Gold & Others
2 33925Cr 2 33675Cr I 243Cr I6Cr
(Q) Company Allocation % of Portfolio Qty CMP(Rs)
-Stocks 993
W HDFC Bank n2z 2,25,46,579 1610.55
W ICICI Bank 8.80 3,25,30,137 937.85
Reliance Industries 825 115,57,451 248190
W Infosys 6.29 170,25191 1266.00
W Axis Bank 4.84 1,90,95,885 974.45

83270

Market Value(Cr)

33,675 Cr -
3,804
2985
2,797
2132

1,642

1,278

One glance down the list of stocks on quality will tell you a lot about the stock quality in the

portfolio and the Fund Manager’s preferences.

A very valuable summary of the fund’s quality is the cap-quality, 3X3 matrix. Here, you can

see how the portfolio is distributed between large, mid, and small-cap and green-orange-

red on quality. This matrix is very helpful in comparing two funds. Though the portfolio

changes, it is our observation that this matrix remains more or less the same and is

indicative of the Fund Manager’s preferences.

Underlying Asset Quality(%)

Underlying Asset Quality (%) (i) 3

Large
(80)

Mid
m

Small

(6)

Red

Orange

(22)

65

Green

(74)

Here, you can see that the fund’s portfolio is apportioned such that large-cap green is 74%,

orange is 22%, and the overall quality of the fund is green.
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Additionally, you see the following on this page;

1. Top 10 holdings and comparison with the benchmark tell you where the
biggest allocations are and how they differ.

2. Sector Holding of the Fund and how it compares to its benchmark.

3. Concentration and Valuation: This tells us the number of stocks in the
portfolio and how much is held in the Top 10 stocks and Top 3 sectors.
Additionally, you can also see the portfolio P/E and P/BV and compare it with

its benchmark.

s ™
Concentration and Valuation @
Fund Benchmark
Number of Stocks 67.00 100.00
Top 10 Stocks (%) 56.00 51.00
Top 3 Sectors (%) 58.00 61.00
Portfolio P/E 31.09
Portfolio P/B 5.41
\. /

When to exit a fund?

You should consider exiting a fund when you see a change in how the Fund Manager invests
that makes you uncomfortable. This is not easy to access as the changes in the performance
could be due to the market movement, Fund Manager’s decisions or both. It could show up
in the changes in the quality-cap matrix, the Top 10 stocks held or the sector allocations. If
these make you uncomfortable and in addition the fund’s performance deteriorates when

other funds in the same category do not, it may be better to exit.

Exiting a fund also has tax implications so people find it difficult to take this decision.
However, it is easier to pause the SIP and review the fund over the next few months and

then take a decision.
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When to pause the SIP?

While Core funds usually don’t merit being paused, Booster funds should be paused when
the stocks in that universe run up way beyond rational prices. This happens quite regularly
for small-cap funds when small cap stocks rise to very high levels. This becomes evident in
the valuation ratios of the stocks as well as the portfolio P/E and P/BV ratios. It is best to
pause your SIP during such times. If the fund has a very large AUM, the Fund Manager could

stop taking in lumpsum and fresh SIP which also indicates that the time has come to pause.

Having read this, if you conclude that investing large sums in mutual funds effectively and
efficiently is not a walk in the park, not all that easy, | would say you are largely right.
However, you will be able to SIP successfully based on what you have read here and using

the tools that | have explained.
Is there a way to check if your choice of funds is well diversified?

Yes, you can, on MoneyWorks4Me. Use the Fund Portfolio Analyzer that we call Sher-ya-
Billi. You can enter the names of the mutual funds you currently own or intend to buy and
get a detailed report that tells you whether your fund portfolio is well diversified and likely
to deliver good returns like a Sher or is, in fact, a Billi, a kitten that will not grow up into a

tiger.
This is how the Sher-ya-Billi report is currently structured. You get answers to:

Whether you have the right number of funds or one too many.

How is the quality of the funds you own?

1.
2
3. Do you have a Market-cap-related risk, i.e., too much mid and small-cap?
4. Whether any two funds are similar?

5

Is your portfolio likely to deliver good returns?
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Analysis of your Mutual Fund Investment
? Your mutual fund portfolio may need a few important changes to prevent it from turning out to be a billi.
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Do you have the right number of funds? How is the Funds' Portfolio Quality?
For SIP you are over-diversified Good. Your Portfolio has no Fund Quality Risk
Market Cap Risk Are the funds' Portfolios similar or different?

You hold funds that are significantly different

X ol k. F2
Good. Your portfolio has no Market Cap Risk. Fl from each other.

¢

Is your Portfolio likely to deliver acceptably good returns?

Yes, It's very likely. 99% of your current portfolio
has a potential upside that is higher than Debt
Funds over the next 3 years.

You now have an answer for how the heck to invest in mutual funds through SIP. You can

implement this fully by subscribing to Moneyworks4me Alpha MF.

Subscribe Alpha MF Now

Happy Investing!
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